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Dear Sir
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Avgold - Resignation of Directors

Avgold Limited

Registration number 1990/007025/06

(Incorporated in the Republic of South Africa)

(Share code: AVG)

(ISIN code: ZAE(0Q00012175)

{("Avgold™)

Resignation of Directors

Messrs W A Nairn and V P Uren have resigned from the Board with effect from 21
July 2003. The Board thanked them for their service and contribution to Avgold.
Johannesburg

22 July 2003
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AVGOLD LIMITED
56 Main Street, Johannesburg, 2001
PO Box 62379, Marshalltown, 2107, South Africa
Telephone: (011) 634 9111 Telefax: (011) 634 0038

Registered Mail

File number 82 — 4482
Rule 12g3 -2 (b)
29 July 2003

The Office of International Corporate Finance
Securities and Exchange Commission

450 Fifth Street NW

Mail Stop 3-2

Washington DC 20549

United States of America

Attention: Mr. Elliot Staffin

Dear Sir

Avgold Ltd: Reviewed results and press advertisement for the quarter and the year
ended 30 June 2003.

I enclose copies of the above which have been posted to shareholders.

Yours faithfully
For Avgold Limited

Company Secretary

E:My Documents\2003 LETTERS\SEC-June press report 25 July 2003.doc

i

I
"

|2




=7 Reviewed Results

Avgold Limited

(lnicrpomted in the Republic of South Africa) FOR THE QUARTER AND YEAR ENDED .
Registration Number: 1990/007025/06

Share code AVG

1SIN ZAE 0000 12175

{“Avgold™ or “the Company™)

Quarter ended Year ended ANNUALH'GHLIGHTS 4

30 June ended 30 June

2003 2003
High: 815 1280 . TOTAL GOLD SOLD UP )
Low: 730 610
Average: 786 847 ‘7|85 PER CENT TO

Period.end: 765 765 ' . 382 500 OUNCES

Source: Reuters

f‘f_‘CASH COSTS REDUCED BY
| f|2 PER CENT To R56 503 PER
,!KILOGRAM

. OPERATING CASHFLOW
INCREASED BY 274 PER CENT :
- TO R2I5 MILLION

020785
0248105
0240305
01008
nigs
021205
030205
03403005
0304105
030505
030605

e ETC DIVISION SOLD FOR .

I R255 MILLION

] « SYNDICATED LOANS REPAID
1000 IN FULL; GEARING REDUCED
8000 - TO 5,6 PER CENT
6000 - ‘ B
4000 - e HEDGE BOOK
0 RESTRUCTURED

2002 2003

SAFETY AND HEALTH

An employee tragically lost his life in an accident at ETC’s Fairview mine in March 2003. The Board extended their sincere
condolences to the bereaved family and friends. The Board of Directors is pleased to announce that during the year Target
achieved its third Department of Minerals and Energy (DME) | 000 Fatality Free Production Shifts Award. The injury frequency
rate was 7,97 lost day cases per million man-hours worked in the June 2003 quarter and 1,52 lost day cases per million man-
hours worked for the year ended June 2003. The lost day injury frequency rate per million man-hours worked for Avgold is
as follows:

Quarter ended . Year ended
30 June 31 March 31 December 30 September 30 June 30 June
2003 2003 2002 2002 2003 2002
ETC 8,16 6,06 20,02 15,84 12,26 8,90
TARGET 7,80 5,67 8,83 21,31 10,95 10,90
Avgold 7,97 5,85 13,61 19,15 11,52 10,10
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SALIENT FEATURES - SALES AND COSTS

Quarter ended

Year ended

June March June June
2003 2003 2003 2002
Avgold total:
Revenue received — Rand per kilogram 83 3%0 85 036 83 891 86 794
— US$ per ounce 309 310 305 306
Average spot price — Rand per kilogram 86 740 95 874 97 266 93 541
- US$ per ounce 346 354 334 288
Cash cost — Rand per kilogram 56 508 53 386 56 503 64 277
— US$ per ounce 225 197 193 198
Total gold sales  — kilograms 2 623 3267 11 899 4179
— ounces 84 335 105 021 382 561 134 348
Target:
Cash cost —~ Rand per kilogram 50 060 47 723 51327 52992
— US$ per ounce 199 176 175 156
Total gold sales  — kilograms 2 048 2583 9 155 I 374
— ounces 65 855 83 045 294 339 44 167
ETC:
Cash cost — Rand per kilogram 79 488 74 786 73774 69 805
— USS$ per ounce 317 276 252 215
Total gold sales  — kilograms 575 683 2744 2 805
— ounces 18 479 21 975 88 221 90 i8I
OVERVIEW grades. Headline earnings before unrealised non-hedge

The commissioning of the Target mine in May 2002 has
fundamentally changed the profile of Avgold. The 2003
annual results are therefore not comparable to the 2002
results. The june 2003 quarter results reflect the ETC
division’s contribution to Avgold until {5 june 2003, the
effective date of the sale of the ETC division to a Metorex
Limited (“Metorex™) subsidiary. The rand gold hedge book
was converted to dollar gold commodity hedges during

June 2003 (refer to hedging note on page 3).

AVGOLD: Quarter ended 30 June 2003
Avgold's revenue decreased to R219,1 million (31 March 2003:

R278,0 million) during the quarter due to the deterioration of
mining conditions in the massive stopes at Target, requiring the
re-design and re-scheduling of these stopes, with a resultant
short-term negative impact on gold production. ETC’s revenue

for the quarter decreased by RI10,7 million due to lower

| PAGE |

derivatives declined to R2,2 million (R41,2 million). A foreign
exchange gain of R0,6 million was recorded in the June quarter,

a decline from the previous quarter’s R14,| million.

Operating profit declined to R13,I million (R47,2 million)
mainly due to the decline in gold production at both Target
and ETC. Cash costs increased 6 per cent to R56 508/kg
(R53 386/kg) in.rand terms. This equates to a 14 per cent
increase in US dollar terms to US$225/0z (US$197/0z),
reflecting the strengthening of the rand. The decrease in
ore milled to 320 811 tonnes (328 795 tonnes) and decline
in yield to 8,18g/t (9,93g/t) resuited in total gold sold during
the quarter reducing to 2 623kg (3 267kg).

Avgold signed a sale of business agreement with Metorex on
14 February 2003, whereby a subsidiary of Metorex was to
acquire Avgold’s ETC assets for R300 million (including

company housing with an estimated value of RI2 million).
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However, following the strengthening of the rand against the
US dollar and the decline in the gold price, the Metorex board
of directors recommended that the ETC sale agreement be
renegotiated. Avgold accepted a revised offer of R255 million
(excluding company housing) for its ETC assets on |4 April
2003.The ETC sale was concluded on 15 June 2003 and an

exceptional book profit of R7,| million was realised.

Capital expenditure was R33,8 million (R31,9 million). The
exceptional item of R7,1 million refers to the book profit
on the sale of ETC.

AVGOLD: year ended 30 June 2003

Targets first full set of annual operating resuits are reflected
in this period. Avgold achieved a much increased revenue
of R999,5 million (30 june 2002: R363,8 million). Headline
earnings before unrealised non-hedge derivatives was
R122,5 million (R36,4 million), which equates to |8 cents
(5 cents) a share. After accounting for unrealised non-
hedge derivatives, headline earnings equates to
R19,8 million. Avgold recorded an operating profit of
R109,9 million (R17,3 million). Total gold sold during the
period was | | 899kg (4 |79kg) at a yield of 8,57g/t (8,56g/t),
including 697kg from the old Loraine mine’s cleanup. Cash
costs were R56 503/kg (Ré64 277/kg) or US$193/oz
(US$198/0z).

Target’s life of mine plan was updated during the year. The
new life of mine is 18 years, compared to the previous life
of 13 years. The revised proven and probable underground
reserves included in the life of mine plan have increased
from 2,52Moz to 3,86Moz.

Capital expenditure declined significantly to R122,9 miltion
(R437.5 million).

TARGET: Quarter ended 30 June 2003
Ore milled declined to 242 549 tonnes (249 417 tonnes)

due to the above-mentioned difficulties with large rocks and

dilution in the massive open stopes during the month of

May. The decline in ore milled, coupled with the fall in yield
to 8,44g/t (10,36g/t), saw total gold sold decrease to 2 048kg
(2 583kg). Cash costs increased to R50 060/kg (R47 723/kg),
or US$199/0z (US$176/0z). Capital expenditure was
R28,4 million (R25,7 million).

TARGET: year ended 30 June 2003

During the year Target milled | 068 376 tonnes of ore at a
yield of 8,57g/t. Total gold sold amounted to 9 |55kg, of
which 697kg was from the old Loraine mine’s cleanup. The
cash cost was R51 327/kg, or US$!75/0z. Capital
expenditure decreased significantly to R100,5 million
(R404,8 million).

ETC: Quarter to {5 June 2003

The figures for this period are not comparable as the ETC
division is only accounted for up to |5 june 2003.
The Sheba, New Consortr and Fairview mines milled
78 262 tonnes (79 378 tonnes) of ore at an average yield of
7,34g/t (8,61g/t). Cash costs increased to R79 488/kg
(R74 786/kg) or US$317/0z (US$276/0z). Gold sold
declined to 575kg (683kg). Capital expenditure was
R1,9 million (R2,I million).

ETC: Year to I5 June 2003

Ore milled rose to 320 388 tonnes, compared to the
previous year’s 315 523 tonnes. The decline in yield to
8,56g/t from 8,89g/t resuited in the total amount of gold
sold decreasing to 2 744kg (2 805kg). Cash costs
increased to R73 774/kg (R69 805/kg), or WUS$252/0z
(US$215/0z). Capital expenditure declined to R10,9 million
(R17,5 million).

Northern Free State

The surface exploration drilling in the Paradise area
(immediately north of Target mine), was completed during
the quarter. This together with additional underground
exploration drilling resulted in 5,66Moz being upgraded

from the Inferred to Indicated Resource category.

l PAGE 2
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Mineral Resources

Target Extension (Including Sun)

2002 2003
Indicated (Moz} 18,83 24,49
Inferred (Moz) 42,62 35,13
Total (Moz) 61,45 59,62

The pre-feasibility study on a mine design, which considers
various options, is continuing. The completed design and

report will be presented to the Board by 30 September 2003.

HEDGING

As at 30 June 2003, Avgold’s hedge book represented
72 per cent of forecast gold production to June 2006 and
had a mark-to-market value of a negative R192 million.
This was calculated at a gold price of US$346,!5/0z and
an exchange rate of US$1,00:ZAR7,510. The hedges are
un-margined and Avgold is maintaining its policy of not
using derivative instruments for speculative purposes.

During June the rand gold hedge book was restructured
in terms of the company’s hedging policy into dollar gold
commodity hedges. One of the conditions precedent of
the syndicate banks in providing a R700 million loan
funding facility to Avgold in January 2001 for the
completion of Target, was that repayment security was

required in the form of rand gold hedges. The
conversion of these rand gold hedges was achieved by
the purchase of rand/US$ forward exchange contracts
(“FEC’s”).

These FEC’s have been fair valued based upon the year
end exchange rate. In terms of the rigid structural rules
of the generally accepted accounting statement on
financial instruments ACI33, this results in a
R102 million charge (non-hedged derivative} to the
income statement during this quarter. This amount is
included in the overall mark-to-market value of the
hedge book and represents the unrealised present value
of potential future losses of revenue which may arise as
a result of the purchase of the FEC contracts. This
accounting does not achieve matching of income and
expenditure and does not represent the commodity
based nature of the Avgold hedge book. Earnings are
significantly distorted as a result and do not present an
accurate economic picture of the company’s results
during the reporting period.

Subsequent changes to exchange rates will result in
adjustments to the income statement thereby creating
further variability in earnings.

The hedge book at 30 June 2003, after the restructuring
is as follows:

June June June

Period ending 2004 2005 2006
Dollar forward
sales contracts

Quantity sold kg 9 162 9 137 4 403

oz 294 579 293 762 141 545

US$/oz 313 316 323

TRANSLATION INTO US DOLLARS

To assist international investors, a translation of convenience into United States dollars is provided for in the income
statements, balance sheets and cash flow statements. These transiations are based on average rates of exchange for
income statement and cash flow statement items and those ruling at period end for the balance sheet items.

The following rand/US dollar exchange rates were used to prepare the financial results:

Year Year

Quarter ended ended ended

June June March June June

2003 2002 2003 2003 2002

Average rate for the period 7,81 10,60 8,42 9,12 10,09
Spot rate at end of period 7,51 10,25 8,00 7,51 10,25

| PAGE 3
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SHAREHOLDING

Shareholders should note that an announcement was made on |6 July 2003 indicating that Anglo American Plc has sold its
entire Avgold shareholding which equated to an |1,5% stake, to Harmony Gold Mines Company Limited, subject to the
completion of certain formalities.

CHANGE OF DIRECTORS
Messrs D N Murray, D N Campbell and G ) Robbertze have resigned from the Board with effect from | July 2003 and Messrs
W A Nairn and V P Uren resigned with effect from 21 july 2003.

Avgold is pleased to announce the appointment of Mr Michael Arnold as financial director of the Company with effect from
I July 2003, succeeding Mr D N Campbell. The Board is being restructured and the two vacant positions will be filled in
due course by independent non-executive directors.

BORROWINGS

The loans raised from a syndicate of banks to fund the completion of Target were repaid in full on 30 June 2003. This was
achieved by utilising existing cash resources which included the proceeds from the sale of ETC and sourcing the balance
by draw down from a R200 million unsecured general term banking facility concluded with Standard Corporate and
Merchant Bank. Net borrowings at the year end were all rand denominated and have reduced to R34 million from
R566 million in June 2002. The gearing of the Company equates to 5,6 per cent.

DIVIDEND POLICY

After meeting our obligations for debt servicing and capital replacement we intend to distribute surplus cash in the form of
dividend, although there can be no assurance that dividends will be paid in the future or as to the particular amounts that
will be paid from year to year. The payments of future dividends will depend upon the Board’s ongoing assessment of our
earnings, financial condition, including our cash needs, future earnings prospects and other factors.

PROSPECTS

Avgold will improve operational efficiencies and consistency of gold production to enhance cashflow. The current process
of defining mineral resources to the north of Target has been completed. The mine design pre-feasibility studies will be
completed and reported upon by the end of the quarter ending September 2003. Avgold will continue to manage the hedge
book. However, earnings will be affected by future fluctuations in the Rand/US$ exchange rate.

ACCOUNTING POLICIES

The accounting policies used are in accordance with South African Statements of Generally Accepted Accounting
Practice and are consistent with those applied in the previous financial year.

REVIEWED RESULTS

The financial results for the year ended 30 June 2003 have been reviewed by KPMG Inc and the review opinion is
available for inspection at the Company’s registered office.

On behalf of the Board of Directors

y

Chairman
R P Menell

Managing Director
} C Steenkamp

Directors: R P Menell (Chairman), ] C Steenkamp* (Managing), M Arnold’, } ] Geldenhuys,
A N Lewis”, G S Potgieter”

+ Executive directors
Company secretary: S E Sather

Johannesburg
23 July 2003 : | paces




FINANCIAL RESULTS

INCOME STATEMENT - Rand thousand

Unaudited Reviewed Audited
Quarter ended Year ended Year ended
June June March June June
2003 2002 2003 2003 2002
Revenue 219 097 170 762 278 020 999 480 363 802
-
— gold revenue 218 738 169 669 277 770 998 217 362 709
— by-products 359 1 093 250 I 263 1093
Costs and expenses 205 990 175 833 230 785 889 560 346 468
- gold operating 148 574 122712 174 636 673 344 265 137
— retrenchments - 4747 - - 4747
— amortisation 46 577 39 064 48 291 186 900 57 389
— administration and general 10 839 9310 7 858 29 316 19 195
Operating profit/(loss) 13 107 {(5071) 47 235 109 920 17 334
investment income 3333 1 982 3073 12 987 2 t47
Finance cost 13811 8419 15 008 57 946 8419
Foreign exchange gain 559 30 335 14 b 66 745 30335
Unrealised non-hedge derivatives (102 715) - - (102 715) -
Income/(loss) before exceptional item (99 527) 18 827 49 411 28 991 41 397
Exceptional items 7 085 - - 7 085 -
Income/(loss) before taxation (92 442) 18 827 49 411 36 076 41 397
Taxation | 600 5 000 8 207 9 207 5 000
Net earnings/(loss) for the period (93 442) 13 827 4] 204 26 869 36 397
Headline earnings/{loss) (100 527) 13 827 4] 204 19 784 36 397
Headline earnings before unrealised non-hedge derivatives 2188 13 827 41 204 122 499 36 397
Headline earnings/(loss) per share (cents) (15) 2 6 3 5
Headline earnings péf share before unrealised non-hedge derivatives (cents) - 2 6 I8 5
Earnings/(loss) per share (cents) ()] 2 [ 4 5
Weighted number of shares in issue (million) 676 672 675 674 670
Reconciliation of earnings and Headline earnings
Net earnings per income statement (93 442) 13 827 41 204 26 869 36 397
Exceptional items (7 085) - - (7 085) -
(100 527) 13827 41 204 19 784 36 397
BALANCE SHEET - Rand thousand
Reviewed Audited
30 june 30 June
2003 2002
ASSETS
Non-current assets 2569795 2 931207
Fixed assets 2 543 841 2 883 336
Investments 25 954 47 871
Current assets 84 382 208 742
Inventories 46 407 44 76}
Trade and other receivables 37 214 55 171
Deposits and cash 761 108 810
Total assets 2654177 3 139949
EQUITY AND LIABILITIES
Capital and reserves
Share capital 6 765 6729
Share premium 21219 900 2 206 385
Reserves 43 827 16 958
Total shareholders’ equity 2270 492 2230072
Non-current liabilities 144 639 630 105
Lo'ng~terrn loans - 548 072
Derivative instruments 102 715 -
Long-term provisions 41 924 82 033
Current liabilities 239 046 279772
Trade and other payables ) 104 126 153 343
Short-term borrowings 134 920 126 429

Total equity and liabilities 2654177 3 139 943
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CASH FLOW STATEMENT - Rand thousand

Unaudited Reviewed Audited
Quarter ended Year ended Year ended
June March June June
2003 2003 2003 2002
Cash generated from/(utilised by) operations
Operating profit 13 107 47 235 109 920 17 334
Non-cash items and adjustments
Amortisation and depreciation 46 577 48 291 186 900 57 389
Provisions (5 263) 524 (5 546) 7788
54 424 96 050 291 274 82511
Retrenchment payments - - - (5 873)
Payments to environmental trust fund 3926 - 3926 (4151
Investment income 3333 3073 12 987 2 147
Finance charges (3 s (15 008) (57 946) (8 419)
47 869 84 115 250 241 66 215
Cash provided by/(reinvested in) working capital
Inventories (15 910) 8 300 (18 351) (11 514)
Payables and provisions 3 426 641 (30 390) 10 155
Receivables Il 446 1 088 3577 (7 303)
Net cash generated from operating activities 46 831 94 144 215 077 57 553
Cash utilised in investment activities
Fixed assets acquired (33 846) (32 583) (125 014) (345 645)
Investments acquired 5) (478) (483) (1 124)
Fixed assets sold 199 713 2 689 5531
Business sold 251 817 - 251 817 -
218 165 (32 348) 129 009 (341 238)
Cash provided by financing activities
Net increase in shareholders’ funding 3 922 1719 13 551 22 868
Leased assets (380) (363) (1 434) (1 634)
(Decrease)/increase in long-term loans (327 920) (48 269) (376 189) }91 952
(Decrease)/increase in overdrafts and short-term borrowings (74 096) (5 904) (76 224) 123 402
(398 474) (52 817) (440 296) 336 588
{Decrease)/increase in cash balances (133 478) 8 979 (96 210) 52903
Cash and cash equivalents at beginning of period 133 813 133 387 108 810 55907
Translation adjustment 426 (8 553) (11 839) -
Cash and cash equivalents at end of period 761 133 813 761 108 810
STATEMENT OF SHAREHOLDERS’ EQUITY - Rand thousand
Reviewed Audited
Ordinary share Year ended Year ended
capital and Retained June June
premium income 2003 2002
Changes in shareholders’ equity
Balance at beginning of period 2213114 16 958 2230072 2170 808
Share options exercised 13584 — 13 584 22 867
Expenses written off against share premium (33) - (33) -
Net earnings for the period - 26 869 26 869 36 397
Balance at end of period 2 226 665 43 827 2270 492 2230072
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INCOME STATEMENT - US dollar thousand

Quarter ended Year ended Year ended
June June March June June
2003 2002 2003 2003 2002
Revenue 28 053 16 115 33 019 109 592 36 060
— gold revenue 28 007 16 012 32 989 109 454 35952 |
—~ by-products 46 103 30 138 108
Costs and expenses 26 375 16 593 27 409 97 539 34 342
— gold operating 19 023 'l 580 20 741 73 832 26 280
— retrenchments - 448 - . - 470
— amortisation 5 964 3 686 5735 20 493 5 689
— administration and general 1 388 879 933 3214 t 903
Operating profit/(loss) 1678 b (478) 5610 12 053 1718
Investment income 427 187 365 1 424 213
Finance cost 1768 795 1783 6 354 835
Foreign exchange gain 72 2 863 1 676 7 319 3 007
Unrealised non-hedge derivatives (11 263) - - (11 263) -
Income/(loss) before exceptional item (10 854) 1 777 5 868 3179 4103
Exceptional items 777 -~ - 777 -
Income/(loss) before taxation (10 077) V777 5 868 3 956 4103
Taxation 133 472 I 026 1010 495
Net earnings/(loss) for the period (10 210) 1 305 4 842 2 946 3608
Headline/(loss) earnings (10 987) } 305 4 842 2 169 3608
Headline earnings before unrealised non-hedge derivatives 275 1 305 4 842 13 432 < 3608
Headline earnings/(loss) per share (cents) 2) -~ - - I
Headline earnings per share before unrealised non-hedge derivatives (cents) - - - 2 I
Earnings/(loss) per share (cents) ) - - - I
Weighted number of shares in issue (million) &76 672 675 674 670
Reconciliation of earnings and Headline earnings
Net earnings per income statement (10 210) I 305 4 842 2 946 3608
Exceptional items (€xx)] - - a7 -
(10 987) I 305 4 842 2169 3 608
BALANCE SHEET - US dollar thousand
30 June 30 June
2003 2002
ASSETS
Non-current assets 342 183 285 971
Fixed assets 338 727 281 301
Investments 3 456 4 670
Current assets 11236 20 365
Inventories 6 180 4 367
Trade and other receivables 4 955 5382
Deposits and cash 101 10616
Total assets 353 419 306 336
EQUITY AND LIABILITIES
Capital and reserves
Share capital 901 656
Share premium 299 343 217 773
Reserves 2 085 @861
Total shareholders’ equity 302 329 217 568
Non-current liabilities 19 259 61 474
Long-term loans - 53 471
Derivative instruments 13 677 -
Long-term provisions 5 582 8 003
Current liabilities 31 831 27 294
Trade and other payables 13 865 14 960
Short-term borrowings 17 966 12 334
Total equity and liabilities 353 419 306 336
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CASH FLOW STATEMENT - US dollar thousand

Quarter ended

Year ended

Year ended

June March June June
2003 2003 2003 2002
Cash generated from/(utilised by) operations
Operating profit 1 678 5610 12 053 1718
Non-cash items and adjustments:
Amortisation and depreciation 5 964 5735 20 493 5 689
Provisions (674) 63 (608) 772
6 968 Il 408 31 938 8179
Retrenchment payments - - - (582)
Payments to environmental trust fund 503 - 430 “Ln
Investment income 427 365 1 424 213
Finance charges (1 768) (1 783) (6 354) (835)
6 130 2 990 27 438 6 564
Cash provided by/(reinvested in) working capital
Inventories (2037) 986 (2012) (1 141)
Payables and provisions 439 76 (3 332) I 007
Receivables 1 465 129 1 489 (724)
MNet cash generated from operating activities 5 997 1tgl 23583 5706
Cash utilised in investment activities
Fixed assets acquired (4 334) (3 870) (13 708) (34 260)
Investments acquired n (57) (53) (112)
Fixed assets sold 26 85 295 548
Business sold 32 243 - 27 612 -
27 934 (3 842) i4 146 (33 824)
Cash provided by financing activities
Net increase in shareholders’ funding 502 204 1 486 2267
Leased assets (49) (43) (157) (162)
(Decrease)/increase in long-term loans (41 987) (5733) (41 249) 19 026
{Decrease)/increase in overdrafts and short-term borrowings (9 487) (7oh) (8 358) 12 232
(51 021) (6 273) (48 278) 33 363
(Decrease)/increase in cash balances (17 090) I 066 (10 549) 5245
Cash and cash equivalents at beginning of pericd 16 727 15 420 10 616 6919
Translation adjustment 464 241 34 (! 548)
Cash and cash equivalents at end of period 101 16 727 16t 10616
STATEMENT OF SHAREHOLDERS’ EQUITY - US dollar thousand
Retained
Ordinary share income/ Year ended Year ended
capital and (accumulated June June
premium loss) 2003 2002
Changes in shareholders’ equity
Balance at beginning of period 218 429 (861) 217 568 268 664
Share options exercised 1 489 - I 489 2267
Expenses written off against share premium ) - %) -
Net earnings for the period - 2 946 2 946 3 608
Translation adjustment 80 330 - 80 330 (56 971)
Balance at end of period 300 244 2 085 302 329 217 568
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OPERATING RESULTS

AVGOLD TOTAL
Quarter ended Year ended Year ended
June June March June June
2003 2002 2003 2003 2002
Metric
Ore milled tonnes 320 811 243 867 328 795 1 388 764 488 023
Gold sold kg 2 623 2 068 3267 11899 4179
Yield gt 8,18 8,48 9,93 8,57 8,56
Cash cost R/kg 56 508 59 251 53 386 56 503 64 277
Non-cash cost R/kg 21 885 25 266 17 189 18 150 18 375
Total cost R/kg 78 393 84517 70 575 74 653 82 652
Capital expenditure RO00’s 33 825 42129 3t 870 122 905 437 514
Imperial
Ore milled tons 353 630 268 815 362 431 1 530 835 537 948
Gold sold oz 84 334 66 472 105 02! 382 561 134 348
Yield oz/t 0,24 0,25 0,29 0,25 0,25
Cash cost US$/oz 225 174 197 193 198
Non-cash cost US$/oz 87 74 63 62 57
Total cost US$/oz 312 248 260 255 255
Capital expenditure US$000's 4331 3976 3785 13476 43 495
TARGET TOTAL
Metric
Ore milled tonnes 242 549 172 500* 249 417 1 068 376 172 500
Gold sold kg 2 048 | 374* 2583 9 155 1374
Yield glt 8,44 7,96* 10,36 8,57 7,96
Cash cost R/kg 50 060 52 992* 47 723 51 327 52 992
Non-cash cost Rikg 21 188 26 594* 16 342 17 900 26 594
Total cost R/kg 71 248 79 586* 64 065 69 227 79 586
Capital expenditure ROQO’s 28 427 35 080 25 657 100 539 404 754
Development results:
Advanced m 1713 1 893 1 809 7 431 5933
Reef development m I 045 695 1 374 5308 2 561
Sampled m 243 398 513 | 866 1 377
Channel width cm 479 409 428 i 818 t 757
Channel value g/t 3,32 4,38 9,79 6,76 6,31
cm.glt 1 590 1791 4191 12 298 11083
Imperial
Ore milled tons 267 362 190 147* 274 932 1 177 671 190 147
Gold sold oz 65 855 44 167% 83 045 294 339 44 167
Yield oz/t 0,25 0,23* 0,30 0,25 0,23
Cash cost USS$/oz 199 156% 176 75 156
Non-cash cost US$/oz 8s 78%* &0 61 78
Total cost US$/oz 284 234* 237 236 234
Capital expenditure US$000's 3 640 3310 3047 it 024 40 119
*Note: Results for May 2002 and June 2002
ETC TOTAL
Metric
Ore milled tonnes 78 262 71 367 79 378 320 388 3§15 523
Gold sold kg 575 694 683 2744 2 805
Yield glt 7,34 9,72 8,61 8,56 8,89
Cash cost R/kg 79 488 71 646 74 786 73774 6% 805
Non-cash cost R/kg 9 935 19 134 9784 9185 11919
Total cosc R/kg 8% 423 90 780 84 570 82 959 81 724
Capital expenditure RO0Q’s I 861 2 824 2 057 10 866 17 482
Development results: )
Advanced m 1793 | 653 1718 7 246 7 909
Reef development m 492 265 530 I 938 1 872
Sampled m 367 235 440 I 724 2010
Channel width cm 195 204 162 197 223
Channel value glt 7,8 5.9 3,1 7,0 3,8
cm.g/t I 384 | 204 509 1388 854
tmperial
Ore milled tons 86 268 78 668 87 498 353 164 347 801
Gold sold oz 18 479 22 305 21 975 88 221 20 181
Yield oz/t 0,21 0,28 0,25 0,25 0,26
Cash cost US$/oz 317 210 276 252 215
Non-cash cost US$/oz 40 56 36 3t 37
Total cost US$/oz 356 266 312 283 252
Capital expenditure US$000's 238 266 244 119t 1 733
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PRODUCTION COST RECONCILIATION

AVGOLD TOTAL - Rand thousand

Quarter ended

Year ended

Year ended

June June March June June
2003 2002 2003 2003 2002
Gold operating costs per income statement 148 574 122712 174 636 673 344 265 137
Add: Revenue from closed operations - 884 - - 4 551
Less: Revenue from by-products (359) (1 093) (250) (1 263) (1 093)
Cash costs 148 215 122 503 174 386 672 081 268 595
Add:
’ — Retrenchments - 4747 - - 4747
— Amortisation and depreciation 46 577 39 064 48 291 186 900 57 389
— Administration and general 10 839 9310 7 858 29 316 19 195
Less:  — Revenue from closed operations - (884) - - (4551
Non-cash costs 57 416 52 237 56 149 216 216 76 780
Total cost 205 631 174 740 230 535 888 297 345 375
Gold sold kg 2623 2 068 3267 I 899 4179
Production cost:
Cash cost R/kg 56 508 59 251 53 386 56 503 64 277
Non-cash cost Rikg 21 885 25 266 17 189 18 150 18 375
Total operating cost R/kg 78 393 84 517 70 575 74 653 82 652
Gold price realised R/kg 83 390 82 054 85 036 83 891 86 794
AVGOLD TOTAL - US dollar thousand
Quarter ended Year ended Year ended
June June March June june
2003 2002 2003 2003 2002
Gold operating costs per income statement 19 024 Il 580 20741 73 832 26 280
Add: Revenue from closed operations - 83 - - 451
Less: Revenue from by-products (46) (103) (30) (139) (108)
Cash costs 18 978 1} 560 20710 73 693 26 623
Add:
— Retrenchments - 448 - - 471
— Amortisation and depreciation 5 964 3 686 5735 20 493 5 689
— Administration and general | 388 879 933 3215 I 903
Less:  — Revenue from closed operations - (83) - - 451)
Non-cash costs 7 352 4 930 6 669 23 708 7 612
Total cost 26 329 16 490 27 379 97 401 34 235
Gold sold oz 84 334 66 472 105 021 382 560 134 348
Production cost:
Cash cost US$/oz 225 174 197 193 198
Non-cash cost US$/oz 87 74 63 62 57
Total operating cost US$/oz 312 248 260 255 255
Gold price realised US$/oz 309 305 310 305 306
PAGE 10
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CONTACT DETAILS

EBRAHIM TAKOLIA
Direct line: (+27 11) 634-0333
Fax: (+27 11) 634-0278
Mobile: 083 291 3384

e-mail: ebrahimt@avmin.co.za
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{INCOME STATEMENT: Rin

Unaudited Reviewed  Audited
Quarter ended Year ended  Yeur ended
e ™ March June fune
003 W02 003 2003 1002
Revenua 28097 170762 278010 999 480 363802
gold revenue imm 63 esy T W 362709
By-products 359 i 033 250 126 1093
Costs and axpentes 205 990 758 e 89560 146463
- gold operating 13514 mN2 1Mk A Y
=~ rtrenchments - a4 - - 4747
- amartisation 451 35064 829 136 900 37388
= administration 3nd ganerat 10 839 §3it 7858 29 36 19135
Cperating profitfloss) 13107 ©oTy . 4 109 920 17334
Investment income 23 1382 3073 1987 2147
Financa cost e 3413 15008 57948 8419
Foreign axchangs gain 559 3038 1 745 3033
Unrealised non-hedge dermaives (162 115} - - pmng -
tncome/(loss) befors
xceptional itam (¥ 5m 18827 8411 28991 41397
Exceptions! frems 7088 - - 7088 -
Income/{loss) before taxation (92 443) 18827 941 3T 41392
Taation 1000 5000 9307 9207 §000
Net earmingui(boss) for the pariod (93 442) 13827 44204 2 89 637
Headline earnings/floss) (100 527) 13627 413 19784 16397
Headiing sirrings beiore ’ L
e e
(15 6 3
balors unrealised mr.e..’
| derivatives (cants) " 5 13 5
Earmings/(loss) per shart {cents} [ H 6 ‘4 5
Waightad rsrbes of shares in issue {mion}) 674 [17] 875 474 670
Raconcliiagon of sarmings and
Headling earnings
Nes amings per income statement (33 442) 1187 41204 2% 849 %397
Exceptionsl irems 0 085) - - (7 088) -
{100 527) 13827 41104 1978¢ 3357
Reviewed Audited
30 June 10 fune
2003 002
ASSETS
Non-current assats 2549795 2930 207
Fixed assets 1541 841 2188333
Investments 28 954 47471
Current assets 84382 208 12
inventaries “ 60
Trade and cther recaivabies me 54
Deposits and cash 108810
Toral assats 2654117 1139949
EQUITY AND LIABILITIES .
Capital and reserves
Share capial 745 §728
Shars pramium 2219900 2 20 385
Reserves a6 16958
Total sharsholders' equity 1M ¢ ‘ 23002
Non-current liabilities 14443 30105
Leng-term loans - 548077
Derivztve Instruments 101745 -
Long-term provisions e 82033
Current labilities 3904 9m
Trade and other payables
Short-term bortowings

Total wquity and liabilities 1654177 3133949

A booklet incorporating a more detailed review of the results for the quarter and year ended
30 june 2003 will be posted to all shareholders,

Copits of this bookist car be obtained by contacting Carol Loggenberg on {011) §34.0424 or
by e-mail w coroll@avmin.co.ze. The full resuits are avaifable at www.avgold.coza or
WWW. M. Co.Ta,
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. . ANNUAL HIGHLJGHTS
TOTAL GOLD SOLD UP 185-PER-CENTTO:38 500 OUNCES

CASHFLOW STATEMENT =B

Unaudited Raviewsd Audad
o | CASH COSTS REDUCED.BY, i2PER CENTTO.R34:503 PER KILOGRAM. Quarter ended Yewrended  Year anded
OPERATING CASHFLOW,INCREASED BY 174 PER CENTTO-R2IS MILLION
: ERER e Much Juon June
ETC DIVISION SOLD FORR2SS MILLION . ..>"" w0 20 200 01
‘SYNDICATED LOANS REPAID IN FULL,GEARING REDUCED 70 5,6 PER CENT
HEDGE BOOK RESTRUCTURED : Cash generatad from/{utilised by) operations
. Operating profi [EXCLANR Y 109 920 1734
COMMENTARY Non-cish items and adjustments
Overviaw Amortisatian and dspraciation “m o oan 184 900 57389
Tha commissioning of the Taget mine i May 3002 has huncamentally changed the profe of gold?n: 2003 ynowal resuhs !
ary therefore not comparable to the 2001 resuits Thw fune 2003 quartar resuls reflect the ETC diislon’ tonurbuition to Provsions (5 W3) [ (5 544) 7788
Avgold unti |5 june 2003, the eBective date of the sale of the ETC division to  Metorax Limited {*Matorex”) subsidary.
Tha rand gold hadge book was ':orwmed 1o dolar gold commodity hedges dunng june 2003 5441 96 050 9114 82511
Avgoick Quarter ended 30 June 20
Avgoids revenue ducreased to R21,1 m!\bon {21 March 200 R27B.0 mifion) during she quartes ut ta th deterioration  Retrenchmant payments - - - (5873)
of mining conditions in the massive sopes & Target, requiring the re-desipn and reescheduing of thesa stopes, with 3 .
et o nepe e o lé prod:slcuon.ETC\xmmua o e gaamer dncrssted ;,Swnmmu quetg  PAYments to anvionmental trust fund 392 - 3624 (ist)
lower gradas. Headine exmings befors unvealsed non-hedgs deriatives decired to R12 milion (41,2 millen).A foreign
axchange ain ol RO.6 milion was Facordld in the hane quartar,a decing from the privious uarter R 14,1 ilion, Ivesumentincome Bwm 13597 1
Operating profit decined to RI3,| mition o million) malnly dut to the declne i gold production 7t both Target and  Finance charges [CEID I (57 344) 3419
ETC. Cash cost increased & per cent 1o R3S 508Kk [RS3 188k i rand terms. This egaates 107 M par cent ncrease m
US dollar tarms to US§1250zz (US§197)az), reflecting the strengthering of the rand. The decrease in ore milled to A% wns 250941 @25
320 811 tonnas (128 795 tomnes) and decline i yeld o 8,18l 9.33g/) resuhed i taral old 15 during the quarter
reducing to 2 623k¢ 3 %7 Cash provided by/{reimvested in)
Avgold signed 3 1ale of husiness agreement with Metorex on 14 February 2003, whereby 2 subsidary of Matorex was to ing caphtal
acquire Avgolds ETC assets for R3O millcn [nmdmb:cmpmy housing vth an extimized valus of R12 millon), Hawsver, g cap
Il el of the rand agavst the US dollr 2nd the dacine n the pod price, the Mussrex beard of
drmcios recommended tat the ETC s sruement be renegolated Argold aecpied 3 eved afer of K058 miion. " (s 830 [CED] (1514)
(exchuing compary n&] Ior s E1C 3606t n 14 Ape 1050 Tt ETC s waglcenchded on 1S i 009 nd an Payables and prvisions 143 ot (30 390) 10455
excepiona book profk of R1,I millon was realised
Capltal expenditure was R328 mifion (R3).9 millon). The excaptiora! lam of R7,] milion reiurs (o Che book profic on _ Recefvables 14 } 088 13577 {7303)
the sak of ETC.
Amw year anded 30 june 1003 Het cash generated from cperating activitins 44831 4 14( 215 017 57553
rg(‘! first Rl set of wnnial peratng resuls are reflectad n this period. Avgold achieved 2 much incriased revenoe
9995 millen (30 Jue 2002 RIEL8 milicn e Hedipe s bilrs ualed non-hedge dartativas wis  Cash utlised In investment activitias
mu milion (R164 milion), which squates to 18 cents (5. cents) > om Alur ncouxu\x for unealied nonha
tvas, headine aamings aquates to RI9A million. Aveold re Lr? proft of RIBSY milion  Fixed assets acquired @048 (238 (25014) (34584
17,3 milfion) Tota 417 id of BT ciuding 697k t
if. v o S a8 e s 3‘7%‘ 3’6&723&%%" L —— ® " @y
Targecs lfe of mine plin was updated during the year. The new life of mina is 16 years, compared to the previous lfe of g

13 vears, The reied proven an probabis snderyround restoes FckGed s the I of min pln bt ncressed from | °h Y 11 19 m 2489 s
252Maz 1o 286Mer Business okl 51817 - 251017 -
Capita) expandinure decined sgniicanty to RI22 millon (R437.8 millen),

Target: Quarter anded 30 June 2001 I ) 129 007 (341 238)

Ore miled dectined to 242 543 tonnes (49 417 tomnes} due to the shovementiond &ficuies with arge rocks and
Eution in the magsive opas during the month &f May. T ducline In ore enilled, coupled with the kil in vield to ; ; e
4410360 o o i duriseiod MBeg (2 S80kq) Cth costs vcreased 10 R3O Déllkg (W7 M hgl,or  C221 PYovided by financing activicies
Uss199/02 [USS176/01). Capital xpandimure vas nm mlllwr\ 15,7 mition). et increast in shareholders’ fanding 3m m 13880 2868
Targat: yaar ended 30 June 2603
Dur-'nz my-.;:ﬂwzn mifled | 058 37 tonnas of ore a2 yiaid of 8751 Tota) poid sold wmounted to 9 15%kg, of which  Letsed asiets (390) (8) (1439 (1634
£97kg was from the old Loraine meves leansp The cath cost was A1 327k, or Us$1TSicz Capmal expendiure ;
decrased sipabcandy to A1G0S mllon (BA3 f;mw X expen {Ducreaseincrease In bong-term loans (327 920) (48 29) {374 189) 19) 952
ETC: Quarter to I June 2003 (Decreasa/ncrense in overdrafts and ihort-term
The figures for this pariod are not comparable 15 the ETC dision s ony sccouned for up o |5 june 2001, The Sheba, ; T 6724 123402
Naw Consortand Firview minesmilled 79 262 tonnes (19 78 tors] o ore st 1 merage e of . 14gh (851gh).Ca 2700 (4% B# ping
o creaed 1 R79 A8hq (R4 Taihe) or LSKN g (USKTT6ln G st esd 1o $754g (Bl Capal
expenditure was R1.§ miion {R2,1 mllion (38414 (2017 (44029) 336588
ETCiYewr to 15 Juna 2003
OMM rost 0 120 Jsslwmmpma ot preius yurs J{‘ssu tomoas The dectine hyindto 856t from  {Decreasafincraass n cash abinces (1I3418) 899 (96 210 1903

s ity ttal amoust of g s0d dereasing 2 744K (2 8051, Cash cots mcresed v K73 T74g )

(R9 B05Ag), or US§25Vex 1u&wsza¢f Capitl expenditury decined to RIS millon (R17.S millo Cash and csh equivalins at begining of period 133813 133 37 18810 55507
Northern Free Stat Transhtion adjustmant 426 B 553 11839, -
The surface exploraton iilngn e P aren (ot 1ot ol Ty i) s cmpled g e e isaiihacs B5Y e
This together with additionl underground exploration drilling resulted in 3,66Moz being upgraded from the Inferred to .
ndated Resoue tegery Cash and cash equivalents st end of period b men 71 J08 810
Minens! Resourees
Target Extension {ncluding Sur)

2000 2003 -
el THei) 1683 Tidy )
2 (Mez) 28 31,13 or ; Augned
Toul {Moz) 145 S50 drary Reviewed gt
thare Yeur r
The pre-leasily study on 2 mine design which considery various aptkn, s cantiwing, Tha completsd deagn wnd riport
A S passead 9 4 Bard by 10 Stabar 700 e o e calal and Reaed anded nded
Hed g
Asat Ju Juve 2003, Juid': hadge bock representad 71 per comt of forvaast gald production to funs 2006 and had 2 premim income Juna 3003 Jne 2002
n].&;m;&;?a oy et 72 il T v cllcad ol o of U346 Yo and exchange it
o 16, The hedges are Unmargmed ind Avgold i maeasing 1o ot using derivachve struments Cone .y
for spaculztive purpests. - " e g pokey ot g Changes in shareholders’ equity
Dum”unum:mdp{dhodpbnekwumundnumld\h-mmy'ihdgm licy nco dofar gold : .
commodity hedges One of the condiions prmdm!dmxncdiaubar&smpmdmxﬂoc & fon fan gy Batince 1t begining of pariod W 16958 1uem 17088
toAvch n Janiary 1001 for the compietion of arget,was 0t Fepayment security was required i the form of rand goid -
e Coveion o et o et ot o oS5 ot s onehg  Shae oot execised 54 12584 ne
(' V). Expenses written off against share
Thee FECy e ban 5 ok bred g o o wd e e n s of e i sl s of o * hs
penarally accepted accounting stenent on francil nstruments AC 133, this resalts in 3 R102 million charga {non-hedge  premium ) - 133} -
dertvative) to the ncome statement during this Guarten This amount s inchded in the overafl mark-to-market value of the
hedge book and reprasents the urrealised present vave-of potental e lesses of revenue which may arise 35 3 resuh et earcings for the period - 2849 2849 3397
ofthe purchas ofthe FEC contracts.Thisaccounting does not achieve matching oficome and txpenditure tnd does not
cupresent the commedity based ranure of th Avgoid hedge book, Esmings ars sgicanty distorved a5 1 resckt and do not )
present an accurate economic pictira of the company’s resuks durng the reporting period. Balance at end of period 222645 487 2270452 1800712

Subrequeen chianges 1o exchange rutes will resukt n adjestments 1o the income satemart henaby creachg Aicher
arabilty in vamigs.

Shareholding

Sharsholdens should note a1 an srmouncement was mads on 16 uly 2003 indicating thit Anglo Amarican P bas told s
entre Avgokd shardhokling which squatad o an 11 5% ske, to Hlmcny Gold Mines Corpany Limited, subject to the
completion of carain formalives.

of directars
Massrs D N Mumay, D N Campbel and G § RobberTe fave mg)md from the Board wich efect from [ juiy 2003 and
Mesurs W A Nalm and ¥ P Uren resigned with effect from 21 |uly

Avgald i pleased to announc the appoiment of Me Hichael Armold st francil diectar of the Company with efiect from
1 oy 2003, succeding M DN Campbell. The Board s being restructured and the two vacant positions it bs filed in
dus courst by independant non.execttin dirsctors,
Borrowings
Thi lows raed from 2 syndicate of banks to fund the compltian of Target were repaid in fl on 30 jome 2003:This was
achieved by utilising existing cash resources which inciuded the proceeds from the sale of ETC and sourcing tha balance
by draw down from 2 200 million unsecured general torm banking facily: concluded with Stzndard Comporate and
Merchant Bank, Nat bormawings 31 the pear sad ware all rand denominated and have rduced © R14 million from
R366 million in fune 2001 Tha gearing of the Company equates to 55 per cent.
Dividend policy
Aftar rseting cur obligations for debx servicng and caplial replacament we intend to distribure surpkus cash b tha form
of dnvidend. aithough thare can be no wsurance that dvidends will ba paid in the Feture or a3 to the particuler amolrns
that il be paid from year to year.The paymants o drvidends will depend upon the Board’s ongoing assesement of
our eamings, rancil condition, incuding our cash neds, Ature Eamings prospects and other fictors.
Frospects

will imprave operatiora} eficiencies snd consistency of gold production to enhance cashflow, The current process
of definng mineral rasourees o the norch of Turget has baen completad. The mine desi pre-feashlity sudies wil by
tw\phtcdmdnpomdwby the and of the quartar ending Saptenbar 1003, Argold wil continut o ransge the edge
book, howevar maenings wil be sfiacued by fusure fuctuations in the RINAUSS exchangs rata.
Accounting policiss
The sccounting policies used ane in sccordance wizh South Alrican Satements of Generally Actepted Accoanting Practice
and are conslstent with thots applied in the previus financil yaar.
Reviewad rosults
The financia! resdts for tha year ended 30 hme 2003 have been reviewred by KPMG Ine and the revirw opinion is avaflable
for mpaction at the Companys regiscersd office.
On betalf of the Seard
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SALIENT FEATURES = SALES AND.COSTS ™

Quarter snded Yaar anded
June March Jore June
001 1003 2003 002
Avgold totals
Reverve received - Rand per kiogram 83390 850 Byl BeTH
- US§ par ounce 109 Bl 305 0%
Avags spot price - Rand per kiogam B 740 9 874 e N
~ US$ par ounce 4 154 o 288
Cash cort = Rand per kilogram S4 508 53388 $6 503 m
= US$ par ounce 233 157 193 198
Total goid salas ~ kilogrms 148 327 11899 LRE]
- ounges 84335 105021 381544 134146
Tarpet:
Cash cost - Rand per kogram $0040 a7 34317 52991
- US$ per cunce % 176 175 156
Toul goid salas -~ kilograms 2048 2583 [ X113 1M
- ouncts €5 958 81045 194 33% 44167
ETC:
Cash cost - Rand per kilogram 79488 14786 T4 49805
~ USH per cunce ur e 178 %2 28
el ol raler - bt & FITs P ~v4d - ane



